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FOR RICHARD VIOLETTE 

1 . SENIOR DEPT. OF DEFENSE SALES REPRESENTATIVE NOW IN 
BRAZIL IS AUTHORIZED TO NEGOTIATE AND CONCLUDE AN AGREEMENT 
IN THE EORM OE A MEMORANDUM OF UNDERSTANDING ( MOU) FOR THE 
PURCHASE OE F-5 B, F-5 E, AND C- 130 AIRCRAET WITH FMS CREDIT 
AND/ OR GUARANTEES OF CREDIT ON A MULTI- YEAR BASIS, IN 
ACCORDANCE WITH REVISED DRAET MOU WHICH WAS PROVIDED TO 
OXMAN PRIOR TO DEPARTURE OF DOD SALES TEAM. 

2. IT IS EVIDENT THAT WE MUST PLAN ON SEVERELY LIMITED EMS 
CREDIT AUTHORIZATIONS AND APPROPRIATIONS. THEREFORE THE 
GOVERNMENT OE BRAZIL MUST BE PERSUADED TO EINANCE AS MUCH OE 
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THE PURCHASE AS POSSIBLE EROM THEIR OWN RESOURCES. 

3. ACCORDINGLY, IN INITIAL NEGOTIATIONS WITH BRAZILIANS, 
BRAZILIAN COMMITMENT TO PROVIDE AT LEAST DOES 15 MILLION IN 
CASH AND 50 PERCENT OE THE BALANCE IN PRIVATE CREDITS, NOT 
GUARANTEED, SHOULD BE SOUGHT. UNDER THIS PROPOSAL U. S. 
UNDERTAKING SHOULD NOT EXCEED THE AMOUNTS SHOWN IN THE 
EOLLOWING SCHEDULE: 



DIRECT CREDIT 4.0 12.2 14.5 12.5 43.2 

PRIVATE CREDIT ( PC) - 12.0 14.0 12.5 38.5 

GUARANTEE OP PC (-) (3.0) (3.5) (3.1) (9.6) 

TOTAL CREDIT 4.0 24.2 28.5 25.0 81.7 

TOTAL USG FUNDS 4.0 15.2 18.0 15.6 52.8 

4. IN NEGOTIATIONS WITH BRAZILIANS, IT MUST BE MADE CLEAR 
THAT OUR WILLINGNESS TO EXTEND CREDIT IS DEPENDENT UPON 
RECEIVING PROM CONGRESS BOTH ADEQUATE AUTHORIZATION AND 
APPROPRIATION OF FUNDS . PORTER 
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